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Prime Minister’s Bilateral with Signor De Mita:
Toronto, 19 June

The Prime Minister will meet Signor De Mita at 0900 on
Sunday 19 June. This is an opportunity for the two leaders to
establish contact but also to do some business before the
Economic Summit gets under way and before Hanover. We
recommend also that the Prime Minister raise a couple of
bilateral points - possible Italian llan arms sales to Argentina,
and possible sale of Sea Harrler“_g Italy. S SETE B
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Italy Internal

A full personality note on Signor De Mita is attached.
He was appointed Prime Minister in May. He had been Secretary
of the Christian Democrat Party since 1982. His Ministerial
experience is limited and he has little knowledge of foreign
affairs. But he is a shrewd operator with considerable
political clout. The enclosed telegrams from Rome give a
fuller account of the current political background.

The Italian economy is expanding at around 3%, but faces
problems. Inflation has crept up from 4.2% in March to 5.2%.
Unemployment, at 12%%, remains the highest~"in the G7. The
trade balance ha& deteriorated sharply. A sheet of basic
statistics is attached.

Toronto Economic Summit

Although we have no specific points to raise with the
Italians, Signor De Mita may want to go over the economic
‘agenda’ for the Summit. The Italians share our interest in a
continued reduction of current account imbalances because of
the importance to them of the German economy. On debt relief
they support Paris Club interest rate cuts.

The Prime Minister could remind Signor De Mita of our
shared interest in the success of the GATT Round. At the Mid

Term Meeting concrete progress should be made in specific
areas (eg dispute settlement, tropical products, effective

/working

CONFIDENTIAL







