SECRET 3 (A’O)

PAUL GRAY 11 January 1988

RATING APPEALS

You asked for comments on Nicholas Ridley's minute of

6 January.

He proposes, with the Chancellor's agreement, to announce
legislation to nullify the effect of any proposals by

ratepayers, domestic and non-domestic, to alter 1973

rateable values during the remaining 16 months life of the
1973 list. The purpose is to free Valuation Office

resources in order to complete the non-domestic revaluation

on target by end-89.

This target is in Jjeopardy because

of severe professional staff shortages in the
Valuation Office (a shorfall of about 300 valuers
at end-88, more than the number required for the

whole revaluation);

the shortage will be exacerbated further by an
expected surge in proposals for change to the 1973
list by firms seeking to gain maximum advantage
under the transition arrangements for the new
business rate (crudely, the lower than existing
rates the better).

A particular worry is that, unchecked, this surge would
create lengthy delays in clearing appeals on the old list
after the new non-domestic list is introduced in 1990 (up to
3 years is estimated). There will be knock-on effects on
the speed at which tribunals can deal with the initial surge

of Community Charge appeals.
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