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PRIME MINISTER

NEW NATIONAL NON-DOMESTIC RATE ARRANGEMENTS

Most of the arrangements for the new NNDR were settled last
year. But two main aspects are still outstanding:
—__f-—-——

(i) A complex of technical details that you asked Messrs

Ridley and Major to try to sort out bilaterally.

—

Rating Appeals - you resisted the earlier proposals
from the Chancellor and Mr Ridley and asked them to

consider alternative options.

We now have revised proposals on these aspects. Mr Ridley is

keen to make an early comprehensive announcement, so that
planning for implementation of the NNDR can proceed.

————

(i) Technical details

The papers attached are:

Flag A - mlnute from Mr Ridley summarising the agreement
s reached with the Chief Secretary

Flag B - note which I asked the Cabinet Office to prepare
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analysing this package
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Flag C - Policy Unit comments

I suggest you work through the papers in this order. The

Cabinet Office (Flag B) suggest there are two points you will
want to consider:- S
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Whether to accept the Ridley/Major proposal exactly to

offset any increase in Government contrlbutlons in

lleu of rates on Crown propertles by a correspondlng
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reductlon in the amount of Exchequer grant; or, as
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